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Arizona Public Service Company Transmission Cost Adjustor ("TCA") Charges 
Docket No. E-01345A-11-0224 

Pursuant to Decision Nos. 73262 and 73183, Arizona Public Service Company submits 
its calculated TCA rates, including all supporting data. This rate will go into effect with 
the first billing cycle in June 2014 (without proration), unless otherwise ordered by the 
Commission. The TCA rates will remain in effect for the subsequent 12-month period. 
APS estimates that the new TCA rates would increase overall retail revenues by $4.7 
million annually. 

The Open Access Transmission Tariff ("OAlT") rates are approved by the Federal 
Energy Regulatory Commission ("FERC") and are designed to recover transmission 
costs from users of APS transmission facilities. The O A T  rates are calculated and 
reset annually through use of a FERC approved formula. APS recovers its transmission 
costs, reflected by the FERC approved OAlT rate, through the sum of two distinct rate 
components; (1) a transmission charge embedded in base rates established in APS's 
last rate case and (2) the TCA charge which accounts for changes in the OAlT rate 
between APS rate cases. 

Included within this compliance filing are the following attachments: 

1. Attachment A - a non-redlined version of the new Adjustment Schedule 
TCA-1 Revision No. 10. 

2. Attachment B - a redlined version of the new Adjustment Schedule TCA- 
1 Revision No. 10. 

3. Attachment C - the numerical inputs used to develop the new TCA-1 
rates. 

4. Attachment D - the estimated monthly bill impacts of the new TCA-1 
rates. 

http://Elisa.MalagonQaps.com
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5. Attachment E - a table illustrating the percentage demand of each of 
the classes for the 2012 OAlT and 2013 OATT as filed with FERC. 

6. Attachment F - a table illustrating the transmission cost embedded in 
base rates, the current and proposed TCA rates, and the differences in 
the current and new rates. 

7. Attachment G - actual and estimated transmission additions, dollars and 
estimated O&M for calendar years 2013 through 2015. 

8. Attachment H - APS's Annual Update of transmission service rates 
pursuant to the APS OATT as filed with FERC. 

I f  you have any questions regarding this information, please contact Jeff Johnson at 
(602) 250-2661. 

Si nce ret y, 

Lisa Malagon 

LM/gad 
Attachments 

cc: Steve Olea, Arizona Corporation Commission 
Maureen Scott, Arizona Corporation Commission 
Ed Stoneburg, Arizona Corporation Commission 
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ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

Customer Class 
Residential 
General Service 20 kW or less 
General Service over 20 kW, under 3,000 kW 
General Service 3,000 kW and over 

APPLICATION 

TCA Charge 
$0.007003/kWh 
$0.002610/kWh 
$0.822/kW 
$1.167kW 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules. All 
provisions of the customer’s current applicable rate schedule will apply in addition to this charge. 

ANNUALADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tariff. 

The charge shall be applied as follows: 

ARIZONA PUBLJC SERVICE COMPANY 
phoenix, Arizona 
Filed by: Charles Miessner 
Title: Manager, Regulation and Pricing 
original Effective Date: April 1,2005 

Page 1 of 1 

A.C.C. No.XXXX 
Cancelling A.C.C. No. 5834 
Adjustment Schedule TCA-1 

Revision No. 10 
Effective: June 1,2014 
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ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

APPLICATION 

The Transmission Cost Adjustment (‘TCA’’) charge shall apply to all Standard Offer retail electric schedules. All 
provisions of the customer’s current applicable rate schedule will apply in addition to this charge. 

ANNUAL ADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tariff. 

RATE 
The charge shall be applied as follows: 

Customer Class TCACha e 
Residential $0.88Q47uH)7003kWh 
General Service 20 k W  or less $0.88a5830026 1 OkWh 
General Service over 20 kW, under 3,000 kW $0.848mkW r General Service 3,000 kW and over $l.%5~kW 

ARIZONA PUBLIC SERVICE COMPANY 
Phoenk,Arizona 
Filed by: Charles Miessner 
Title: Manager, Regulation and pricing 
original Effective Date: April 1,2005 

A.C.C. N 0 . W -  
Cancelling A.C.C. No. 5 8 8 8 w  

Adjustment Schedule X A - 1  
Revision No. 910 

Effective: June 1 ,  XMw 
Page 1 of 1 
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Line Service Type Residential 
$/kWH 

(A) 

TCA Rate Calculation - Plan of Administration 

GS > 20 kW 
GS520 kW and e 3MW GS13 MW 

$/kWh $/kW $/kW 

(B) (C) (D) 

2. 
3. 
4. 
5. 
6. 

7. 

I I. INITS I 0.011173 I 0.006010 I 2.09251 6 I 2.588186 I 
Scheduling 0.000069 0.000056 0.0208 0.0236 

Spinning Reserve 0.00061 8 0.000502 0.1879 0.2124 
0.000064 0.0238 0.0269 Operating Reserve 0.000078 

Regulation & Frequency 0.000267 0.000217 0.081 3 0.091 9 

Energy Imbalance 0.000000 0.000000 0 0 

Total (Lines 1 thru 7) 0.01 2205 0.006849 2.40631 6 2.942986 

I 8. llncluded In Retail Base Rates1 0.005202 I 0.004239 I 1 5848 I 1.7758 1 

0.822 I 1.167 9. ITCA (Line 7) - (Line 8) I 0.007003 I 0.002610 I I 
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% of Coincident Demand 

62.03% 

31.23% 

6.75% 

100.00% 

Class Coincident Peak Demand 

MW % of Coincident Demand 

3643.2 63.31 % 

1734.6 30.14% 

376.5 6.54% 

5754.2 100.00% 

Class 

Residential 

General Service < 3MW 

General Service > 3 MW 

3545.2 

1784.7 

5715.6 

2012 I 2013 I 
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Other Taxes 

Arizona Public Service Company 

Attachment 2 - Taxes Other Than Income Worksheet 

Page 263 Allocated 
Go1 (0 Allocator Amount 

Plant Rahted Gmss Plant Allocator 

1 Transmission Personal Property Tax (directly assigned to Transmission) $ 29,159,953 100% $ 29,159,953 

3 Gross Premium (insurance) Tax 14.3570% $ 
4 PURTA 14.3570% $ 
5 Cop License 14.3570% $ 

14.3570% $ 

2 Capital Stock Tax 14.357We $ 

Total Plant Related 29,159,953 29,159.953 

Labor R d a M  

6 Fedecal FICA 6 Unemployment (I state unemployment 

TOW Labor Related 

Other Included 

7 Mimtlaneous 

Total Other Inclu~W 

Total Included 

Wagen & Salary Allocator 

25,448,665 

25,448.665 6.8254% 1.736.964 

Gmss Plant Allocator 

0 

8 Use8SalesTax 
9 Adjust state and h l  tax reserve 
10 Other Sales (I UseTax 
11 Other Personal Property Tax (excludsd) 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 Total 'Other' Taxes (included on p. 263) 

22 Total 'Taxes Other Than I m  Taxes' - acd  408.10 (p. 114.14) 

188,826.1 31 

188,826,131 

0 14.3570% 0 

30,896,917 

0 
(928,447) 

0 
135,145,980 

23 Difference 

Criteria for Allocation: 
A 

B 

C 
D 

Other taxes that are incurred through ownership of plant including transmission plant will be allocated based on the Gross Plant 
Allocatof. If the taxes are 100% recovered at retail they will not be included 
Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary 
Allocator. If the taxes are 100% recovered at retail they will not be incfuded 
Other taxes that are assessed based on labor wil be allocated based on the Wages and Salary Allocator 
Other taxes except as provided for in A, B and C above, that are incwred and (1) are not fully recovered at retail or (2) are 
directty or Indirectly related to transmission service will be allocated based on the Gross Plant Allocator; provided, however, that 
overheads shall be treated as in footnote B above 
Excludes prior period adjustments in the first year ot the formula's oparatim and reconciliation fw the first year E 
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Arizona Public Service Company 

Attachment 3 - Revenue Credit Workpaper 

Account 454 - Rent from Ebctrlc Property 
1 Rent from Eloctric Properly - Transmission Related (Note 3) 
2 Total Rent Revenuas 

Account 464 -Other Ebctrlc Revenuer (Note 1 )  

(Sum Lines 1) 

3 Scheduling, System Control 6 Dispatch (Ancillary Service) 
4 Net revenues assodated with Netwk integration Transmission Service (NITS) lor which the 

5 Point to Point Service revenues for which the load is not induded in the divisor received by Transmission Owner (Note 4) 
6 Transitional Revenue Neutrality (Note 1) 
7 Transitional Market Expansion (Note 1) 
8 Prdessiond Services (Note 3) 
Q Revenues I r a n  OirecUy &signed Transmission Facility Charges (Note 2) 

10 Rent or Anachment Fees assodated with Transmission Fadlilies (Nde 3) 

load is not included in the divisor (Note 4) 

11 Gmss Revenw Credits 
12 Line 17g 
13 Total Revsnue Credts 

(Sum Lines 2-10) 

RIvcnuo Adkutmont to dotennlnr mwnw C W  

Note 1: All revenues related to transmission that are r e a i w d  as a transmission m e r  (Le., 
not received as a LSE), lor which the cast d the service is recovered under this formula, 
except as spadfically prarided lor elsewhere in this Attachment or elsewhere in the fomwla 
Mll be included as a revenue aedit or induded in the peak on line 171 of Appendx A 

14 

15 Note 2: I the costs assodated with the Dire* Assigned Transmission F a a l i  Charges are 
induded in the Reles. the assodated revenues are included in the Rates. If the costs 
assodated with the Diredly Assigned Transmission Facility Charges are not induded in the 
Rates, the assodated revenues are not included in the Rates. 

l6 Note 3: Ratemaking treatment for the lotlowing specified secondary uses d transmission 
assets: (1) right-of-way leases and leases for space on transmission fadli6es lor 
telecommunications; (2) transmission tower Iicewes for wireless antennas; (3) right-of-way 
properly leases for farming. grazing or nurseries; (4) licenses d intellectual properly 
(including a poitable oil ~ i f i c a t i o n  pr- and scheduling sdrware); a d  (5) t m s i o n  
maintenance and consulting services (induding ener@zed armit maintenance, hi@=voltap 
substation maintanance, safely training. transformer oil testing. and arcuil breaker testing) to 
aher utilities and large customers (cdleccivdy, products). Cwnpany will retain 50% of net 
revenues cons*tenl with Pacific Gas and Electric Canpany. 93 FERC 41 61.314. Note: in 
order to use lines 17a ~ 170, the utility must track in separate subaccounts the revenues and 
costs assodated with each secmdary use (except lor the cost d the assodated income 
-1. 

17a R e v w s  induded in lines 1-1 1 which are subject to 5W50 sharing. 
17b Costs assodated with revenues in line 17a 
17C NaRevenues (17a-17b) 
17d 5MhShareofNetRevenues (17~12) 
17e Cmts sssodated with revenues in line 17a that are included in FERC aaounts mcovered 

lhrcugh the formula t i m  the allocator used to fundionalize the mounts in the FERC a w n t  
to the tranMbsion service at issue. 

17f Net Revenue Credit (17d + 17e) 
1% Line 171 less line 17a 
18 Note 4: If the facililii assodated with the revenues are not induded in the formula, the 

revenue is slunvn here but not included in the total above and is explained in the Cost 
Support; for example revenues assodated with distribution facilities. 

19 Amount Onset in line 4 above 

20 Total Account 454 and 456 

Composite Tax Rate 

7,559,703 
7359.783 

S 2,038,898 p398 line 1 column g 

5,!?20.87@ 

183,808 
1,088,314 

16,799,477 

16,034,733 
(764,743) 

1,096,314 
433,173 
663,141 
331,571 

331,571 
(764,743) 

18,799.477 

39.51% 
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Arizona Public Service Company 

Att.ehmnt 4 - Calculation of 100 Basis Point lncn?ase in ROE 

A 

B 

100 Basis Point increase in ROE and Income Taxes 

100 Basis Point increase in ROE 

Line 12 + Line 23 172,019,601 

1 .00% 

1 

8 
9 
10 
1 1  

Rate Base Appendix A, Line 51 1,254,357,321 

Debt % 
Preferred % 
Common % 

Debt Cost 
Preferred Cost 
Common Cost 

Appendix A, Line 99 
Appendix A, Line 100 
Appendix A, Line 101 

Appendix A, Line 102 
Appendix A, Line 103 
Appendix A, Line 104 + 1% Appendix A %plus 100 Basis Pts 

42.2% 
0.0% 

57.0% 

5.88% 
0.00% 
11.75% 

weighted cost of Debt Appendix A, Line 105 0.0248 
Weighted Cost of Preferred Appendix A, Line 106 

Sum Lines 8 to 10 
Weighted Cost of Common Line 4 * Line 7 0.0679 

0.0928 Total Return ( R ) 

12 Invertmmt Roturn = Rata Easa Rate Ot Return Line 1 1  * Line 1 116,346,674 

Income Tax Raten 
13 FIT=Federal Income Tax Rate 
14 
15 

SIT=State Income Tax Rate or Cwnposite 
p (percent of federal income tax deductible for state purposes) 

16 T =l-([(l -SlT)*(l -FIT)] / ( l -SIT'FIT'p))= 
17 T/(l-T) 

ITC Adjustment 
18 Amortized Investment Tax Credit 
19 V(1-T) 

Appendix A, Line 110 
Appendix A, Line 1 1  1 
Appendix A, Line 112 
Appendix A, Line 113 
Appendix A, Line 114 

Appendix A, Line 115 
Appendix A, Line 11 6 

35.00% 
6.94% 
0.00% 
39.51% 
65.32% 

65.3213% 
20 Net Plant Allocation Factor Appendix A, Line 117 16.0428% 
21 ITC Adjustment Nlocatad to Transmission Appendix A, Line 11 8 0 

22 Income T u  Component = ClT=(T/l-T) Investment R a m  (l-(WCLTD/R)) = Line 17'Line 1P0(1-(Line8/Line 11)) 55,672,927 

23 Total Income Tax- LIM 21 + 22' 55,6?2,927 
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WORKSHEET - 2 Retell Allocation 

nn.n 

June July August September 

ADJ. AW. ADJ. A N .  
PEAK PEAK PEAK PEAK 

CONTRIB CONTRIB CONTRIB CONTRIB Retall 
CLASS (MW) (MW) (MW) (MW) 4CP Revenues 

E-1 2 1070.2 1026.6 948.2 868.6 
ET-1 
ECT-1 
ET-2 
ECT-2 
ET-SP 
TOTAL 

E-221 (Water Pumping Sewice) 
E-20 

E-32TOU (0-1 00 kW) 
E-32TOU (101-400 kW) 
E-32TOU (401+ kW) 
E-32 (0-100 kW) 
E-32( 101 -400 kW) 
E-32(401+ kW) 
E-34 
E-35 
E-36 

GSSSCHTOU 
2 SPECIALS 
STREETLIGHTS 
DUSK TO DAWN 
RESALE 

81 0.4 
21 9.7 

1308.7 
541.4 

2.6 
3953.0 

6.5 
40.2 

3.6 
7.3 

32.1 
583.6 
434.3 
420.1 
124.4 
231.2 

2.8 
6.3 
7.9 
0.0 
0.0 

148.9 

769.1 
208.3 

1226.0 
472.7 

1.8 
3704.5 

5.6 
35.2 
3.3 
7.4 

27.5 
735.1 
497.6 
492.6 
139.4 
240.9 

4.3 
17.9 
7.5 
0.0 
0.0 

148.9 

731.8 
199.0 

1231.7 
480.7 

1.7 
3593.1 

6.6 
34.6 

3.5 
7.2 

32.1 
691.7 
514.2 
512.2 
139.4 
245.8 

4.2 
17.5 
8.3 
0.0 
0.0 

142.8 

655.1 
186.4 

1148.3 
461.9 

1.7 
3322.0 

5.8 
28.3 
3.5 
7.1 

31.9 
662.7 
506.9 
498.5 
136.5 
232.9 

4.2 
16.8 
7.2 
0.0 
0.0 

110.8 
LOSSES 881.1 858.9 866.0 767.4 

Total System Load 6883.3 6926.6 6819.2 6342.3 6,742.9 

RESIDENTIAL 3953.0 3704.5 3593.1 3322.0 3,643.2 S148,414,290 63.31% 

3 MW &GREATER 
E-34 124.4 139.4 139.4 136.5 
E-35 231.2 240.9 245.8 232.9 
E-.% 2.8 4.3 4.2 4.2 

3 MW &GREATER TOTAL 358.4 384.6 389.4 373.6 376.5 $15,337,820 6.54% 

LESS THAN 3 MW 
RETAIL TARIFFS 1534.0 1822.2 1819.6 1761.3 
special f l  0.6 0.6 0.0 0.0 

LESS THAN 3 MW TOTAL 1534.6 1822.8 1819.6 1761.3 1,734.6 $70,662,947 30.14% 

Total 5846.0 5911.9 5802.1 5456.9 5,754.2 $234,415,057 100.00% 
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100% 100% Grass 
Non-Transmission Transmission Plant 

Component (5) BOY EOY AVG Related (1) Related (2) Related (3) 

MlSC PREPAIDS 69,860 167.000 1 1 8,430 167,000 
Total Plant Related 4,125,256 138,230,251 71,177.755 138,2344254 

Labor 
Related (4) 

PREPAID POSTAGE 628,536 1.M12.646 855.591 1,082,646 
HR rnisc 0 5o.OoO 25,000 50,000 
Vehicle Licenses 338.123 364.153 351,137 364,150 
Prepaid Travel 82,241 367,138 224.690 367,138 
PPD SOFTWARE M A I N  CONTRACTS 9,274,973 9,787.259 9,531,116 9,767.259 

11,651,193 Total Labor Related 10,323,873 11,851,193 10,987,533 

0 

POWER MARKETING PREPAIDS 4,700 596,480 300,590 596.480 
PREPAYMENTS-MISC BUSINESS LICE 968 9,316 5,142 9.31 6 
REGULATORY COMMISSION EXP-ACC 2.806231 2,917,914 2.862.072 2.917.91 4 
REGULATORY COMMISSION EXP-RUCO 460,551 272.686 366,618 272.686 

M I X  FOSSIL PREPAIDS 19,124 0 9,562 
Foothills Lease 34.688 34,688 34,668 34,688 
Schools and governments 0 14,618 7,309 14.618 
Chino 0 29,770 14,885 29,770 
Distribution Rigtit Of Way 86.065 45.000 65,532 45,000 
Barclaqs Line of Credit 28.750 32,500 30,625 32,500 

Legends Entertainment Dist 875,572 253,422 564,497 253,422 
PV Prepaid iwoices 0 758,370 379,185 758,370 
Acquired Coal Bonuses 1,674,860 1,551,968 1,616,414 1,557,968 
Miic business Ecense 0 525 263 525 
ACC DOCUMENT FEES 7,700 7,700 7,700 7,700 
SROG Water Payment 18270 18,269 16,270 16,269 
Total Non-Transmlsslon Related 6,136,600 6,549,226 6,342,913 6,549,226 

NAVAJO PLANT LEASE 85.176 42,588 0 

32M March tine of Credit Arrangement Fees 33,945 0 16,973 0 

500 KV Capackor Bank 
Transmission Right of Way 
Forest Service Agreement 

9,104,049 7,640,563 6,472,306 
2,117,662 2,132,940 2,125,311 
240,000 315,000 277,500 

7.840.563 
2.132.940 
315,000 

Wheeling Prepaid Expense 100,000 100,000 100,000 100,000 
Total Transmlsslon Related 11,561,731 10,388,503 10,975,117 10,368,503 

Grand Total 32,147,460 166,819,176 99,483,318 6,549,226 10,388,5&3 138,230,254 11,651,193 
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